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Opinion

We have audited the annexed financial statements of Wahdat Poultry Farm (Private) Limited (the
Company), which comprise the statement of financial position as at December 31, 2025, statement
of profit or loss, statement of comprehensive income, the statement of changes in equity, the
statement of cash flows for the period then ended, and notes to the financial statements, including a
summary of material accounting policies and other explanatory information, and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give
the information required by the Companies Act, 2017 (XIX 0f 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at December 31, 2025

and of the profit, the comprehensive income, the changes in equity and its cash flows for the period
then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter

We draw attention to Note 38 to the financial statements, which describes the approval of the
conversion of the Company from a private limited company to a public unlisted company and the
increase in authorized share capital with a subdivision of shares. Our opinion is not modified in
respect of this matter.

Other Matter

The comparative figures presented in the financial statements for the period ended December 31,
2024 were not subject to audit and, accordingly, we do not express an audit opinion thereon.
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Information other than the Financial Statements and Auditor's Report thereon

Management of the Company is responsible for the other information. The other information
comprises the information included in the Director's report, but does not include the financial
statements and our auditor's report thereon

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of linancial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial Statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud-or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusio n, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

* Evaluate the appropriateness ofaccounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management'’s use of the going concern basis of acco unting
and, based on the audit evidence obtained, whether a material uncertainty exists related to




RSM

e events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such

disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e [Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement
with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the period were
for the purpose of the Company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

[

The engagement partner on the audit resulting in this independent auditor’s report is Syed Naveed
Abbas.

RSM AVAIS HYDER LIAQU:}I‘ NAUMAN
CHARTERED ACCOUNTANTS

Place: Islamabad
Date: i ‘
UDIN: AR2025102395bd0y7coB




WAHDAT POULTRY FARM (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2025
December 31, 2025 June 30, 2025
Note (Rupees) (Rupees)
ASSETS '
NON CURRENT ASSETS
Property, plant and equipment 5 779,869,675 734,548,802
Intangible assets 6 6,646,001 7,975,200
Deferred taxation 7 52,171,619 47,471,156
838,687,295 789,995,158
CURRENT ASSETS
Biological assets 8 760,889,820 704,447,421
Trade debts 9 522,240,172 529,432,348
Stock in trade 10 458,453,246 346,862,626
Advances, deposits and other receivable 11 131,175,448 126,861,726
Advance income tax 7,155,439 20,798,421
Cash and bank balances 12 43,074,914 40,666,735
1,922,989,039 1,769,069,277
TOTAL ASSETS 2,761,676,334 2,559,064,435
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid up capital 13 570,442,510 570,442,510
Share premium - capital reserve 14 345,980,520 345,980,520
Unappropriated profit 779,203,588 615,295,058
1,695,626,618 1,531,718,088
NON CURRENT LIABILITIES
Long term financing 15 164,418,057 127,747,960
Employee retirement benefits 16 13,778,620 12,549,670
178,196,677 140,297,630
CURRENT LIABILITIES
Short term borrowings 17 624,730,974 641,524,651
Trade and other payables 18 129,695,424 151,103,392
Current portion of long term financing 15 96,630,780 34,180,518
Loan from related party 19 - 19,758,000
Provision for taxation 36,795,861 40,482,156
887,853,039 887,048,717
TOTAL EQUITY AND LIABILITIES 2,761,676,334 2,559,064,435
CONTINGENCIES AND COMMITMENTS 20 )

The annexed notes from 1 to 40 form an integral part of these financial statements.
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE PERIOD FROM JULY 01, 2025 TO DECEMBER 31, 2025

December 31, 2025 December 31, 2024

Audited Un-Audited

Note {Rupees) (Rupees)
Sales 21 1,471,889,498 1,344,690,476
Cost of sales 22 (1,095,813,613) (983,352,779)
Gross profit 376,075,885 361,337,697
Administrative expenses 23 (50,824,877) (42,872,625)
Selling and distribution expenses 24 (145,234,996) (141,493,839)
Operating profit 180,016,012 176,971,233
Other income 25 51,127,430 20,064,955
Finance cost 26 (52,613,213) (70,855,945)
Profit before Levies and income tax 178,530,229 126,180,243
Levies 27 (1,616,276) (998,551)
Profit before income tax 176,913,953 125,181,692
Current tax for the period Z7 (18,373,399) (17,780,041)
Deferred tax for the period 4,506,884 5,366,863
Profit after taxation 163,047,438 112,768,514
Earning per Share
-basic and diluted 2.86 1.98
The annexed notes from 1 to 40 form an integral part of these financial statements. ‘\2‘,\-:-’ 3
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD FROM JULY 01, 2025 TO DECEMBER 31, 2025

December 31,2025 December 31,2024

Audited Un-Audited

Note (Rupees) (Rupees)
Profit for the period after taxation 163,047,438 112,768,514
Other comprehensive income
Items that will not be subsequently reclassified
to statement of profit or loss:
Remeasurement gain on retirement benefit 16 667,513 2,415,944
Deferred tax expense on retirement benefits 7 193,579 (700,624)
Other comprehensive income for the period 861,092 1,715,320
Total comprehensive income for the period 163,908,530 114,483,835

The annexed notes from 1 to 40 form an integral part of these financial statements.
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE PERIOD FROM JULY 01, 2025 TO DECEMBER 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period before taxation
Adjustment for non cash items:

Depreciation

Amortization on intangibles

Finance cost

Allowance for expected credit loss

Provision for gratuity

Loss on disposal of biological assets

Fair value gain on remeasurement of biological

Working Capital Changes:
(Increase)/decrease in current assets

Trade debts
Stock in trade

Deposits, advances and other receivable
Increase/(decrease) in current liabilities
Trade and other payables
Cash generated from operations

Income tax paid
Finance cost paid
Net Cash Inflow From Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Addition to property, plant and equipment
Addition to work in process
Acquisition of biological assets
Proceeds from disposal of biological assets

Net Cash Outflow From Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing
Short term borrowings
Loan from related party

Net Cash Inflow/(Outflow) From Financing Activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

December 31,2025 December 31,2024
Audited Un-Audited
Note Rupees Rupees
178,530,229 126,180,243
5.1 21,663,469 17,060,485
6 1,329,199 1,329,198
26 52,613,213 70,855,945
9.1 436,538 -
16.2 1,896,463 2,139,175
25 3,824,311 4,449,229
25 (45,449,229) (15,449,229)
214,844,193 206,565,046
6,755,638 (81,870,082)
(111,590,620) (33,368,007)
(4,313,722) (25,433,981)
(21,407,968) 39,842,566
84,287,521 105,735,543
(10,032,989) (14,912,775)
(52,613,213) (70,855,945)
21,641,319 19,966,823
(55,502,346) (9,499,580)
(11,481,995) (15,444,726)
(24,009,791) (9,265,430)
9,192,310 4,760,509
(81,801,822) (29,449,227)
99,120,359 (5,769,143)
(16,793,677) (8,380,711)
(19,758,000) 3,258,000
62,568,682 (10,891,854)
2,408,179 (20,374,258)
40,666,735 48,360,800
12 43,074,914 27,986,542

The annexed notes from 1 to 40 form an integral part of these financial statements.
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM JULY 01, 2025 TO DECEMBER 31, 2025

1 LEGAL STATUS AND OPERATIONS

Wahdat Poultry Farm (Private) Limited (the Company) was incorporated in Pakistan on February 07,
2019 as private limited company under the Companies Act, 2017, The principal activity of the Company
is the poultry layer farming, egg and feed processing, marketing, branding, distribution, buying and
selling, export and import of their related products.

During the year ended June 30, 2020, Karandaaz Pakistan injected equity amounting to Rs. 500 million

by acquiring 15,401,948 ordinary shares at a price of Rs. 32.46343 per share which resulted in its 27%
shareholding in the Company.

1.1 GEOGRAPHICAL LOCATION AND ADDRESS OF BUSINESS UNITS
The registered office of the Company is situated at Compound No. 26, Chak 24, Bhagtanwala, Sargodha,
Pakistan.
The Company has the following sales centers.
- Islamabad sales center
- Lahore sales center
- Karachi sales center
- Faisalabad sales center

2 BASIS OF PREPARATION
2.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS
Standards, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 Basis of measurement
The financial statements have been prepared under the historical cost convention unless otherwise
specifically mentioned.

2.3 Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Company's functional and
presentation currency.

2.4 Reporting period and comparative information
These financial statements have been prepared for the six-month period ended December 31, 2025.
Accordingly, the statement of profit or loss and other comprehensive income, statement of changes in

equity and statement of cash flows relate to a six-month period and are not directly comparable with
those of a full financial year.

The comparative figures presented in the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the period ended December 31, 2024,
have been extracted from management accounts prepared for that period. The statutory financial
statements for the year ended June 30, 2025, were, however, subject to audit by the external auditors,
who expressed an unmodified opinion thereon.

The comparative figures presented in the statement of financial position are as at June 30, 2025 and
have been extracted from the audited financial statements for that year. % “\
N



WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM JULY 01, 2025 TO DECEMBER 31, 2025

2.5

3.1

3.1.1

3.1.2

Use of estimates and judgments

The preparation of financial statements in conformity with the accounting and reporting standards, as
applicable in Pakistan, require management to make judgments, estimates and assumptions that affect
the application of policies and the reported amounts of assets and liabilities, income and expense. The
estimates and associated assumptions are continually evaluated and based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the result of which
form the basis of making judgments about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods. The areas involving a higher degree of judgments or complexity or areas where assumptions
and estimates are significant to the financial statements are as follows:

1) Estimate of useful life of property and equipment (Note 4.1)

2) Estimate of useful life of intangible assets (Note 4.2)

3) Impairment of non-financial assets other than inventories (Note 4.3)
4) Fair value of biological assets and biological products.(Note 4.5)

5) Expected credit loss allowance (Note 4.6/(iv))

6) Contingencies (Note 4.13)

7) Employee retirement benefits (Note 4.14)

8)Provision for taxation (Note 4.16)

STATUS OF STANDARDS AND INTERPRETATIONS

New standards and amendments to published accounting and reporting standards

that are not yet effective and not early adopted by the Company

There are certain new standards and amendments that will be applicable to the Company

for its annual periods beginning on or after July 1, 2025, However, these do not have any

significant impact on the Company’s financial statements except as disclosed in note 4 to

these financial statements.

Standards, amendments and interpretations to existing standards that are not yet effective

and have not been early adopted by the Company

Effective date

(annual reporting
periods beginning

on or after)
IFRS 7  Financial Instruments: Disclosures (Amendments) January 1, 2026
IFRS9  Financial Instruments: Classification and measurement (Amendments) January 1, 2026
[FRS 17 Insurance Contracts January 1, 2026

The above standards, amendments to approved accounting standards and interpretations are not likely
to have any material impact on the Company’s financial statements w



WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM JULY 01, 2025 TO DECEMBEP 31, 2025 -

3.1.3 Other than the aforesaid standards, interpretations and "amendments, International Accounting
Standards Board (IASB) has also issued the following standards and interpretation, which have not been

notified locally by the Securities and Exchange Commission of Pakistan (SECP) as at December 31, 2025.
IFRS1 First-time Adoption of International Financial Reporting Standards

IFRIC  Service Concession Arrangement

IFRS 18 Presentation and Disclosures in Financial Statements

IFRS 19 Subsidiaries without Public Accountability: Disclosures

4 SUMMARY OF MATERIAL ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

4.1 Property, plant and equipment
Items included in property, plant and equipment are measured at cost less accumulated depreciation
and any accumulated impairment losses, except land and capital work in progress. Land and capital
work in progress is stated at cost less accumulated impairment losses, if any. Advance for capital
expenditure is stated at cost less accumulated impairment losses, if any. Cost includes expenditure that
is directly attributable to the acquisition of the asset.
Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of the replaced
part is derecognized. All other repairs and maintenance expenses are recognized in the statement of
profit or loss during the financial period in which they are incurred.
If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.
The assets' residual value and useful lives are reviewed, and adjusted if significant, at each balance sheet
date. Gains and losses on disposals of property, plant and equipment are recognized in the statement of
profit or loss.

The completed or acquired capital work in progress and advances for capital expenditure is transferred

to the respective item of operating fixed assets when it becomes available for intended use.

Depreciation on operating assets is provided on reducing balance method at rates mentioned in note 5.1
to the financial statements.. Full year depreciation on additions is charged while no depreciation is
charged in the year the asset is disposed of. When assets are sold or retired, their cost and accumulated
depreciation are eliminated from the financial statements and any gain or loss resulting from their
disposal is included in profit or loss.

4.2 Intangible assets

Intangible assets are recognised at cost when future economic benefits are probable and the cost can be
measured reliably. After initial recognition, they are carried at cost less accumulated amortisation and
impairment losses, if any. Intangible assets with finite useful lives are amortised on a straight-line basis
over their estimated useful lives, with useful lives and amortisation methods reviewed at each reporting
date. Assets with indefinite useful lives, if any, are not amortised and are tested annually for impairment.
Any impairment loss or gain/loss on disposal is recognised in profit or loss in the period in which it

arises. W\



WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM JULY 01, 2025 TO DECEMBER 31, 2025

4.3 Impairment of non-financial assets other than inventories
The Company assesses at each reporting date whether there is any indication that assets other than
stores and spares may be impaired. If such an indication exists, the recoverable amount of the assets is
estimated in order to determine the extent of impairment loss, if any. Where carrying values exceed the
estimated recoverable amount, assets are written down to the recoverable amounts and the resulting
impairment loss is recognized as expense in the statement of profit or loss, unless the asset is carried at
revalued amount. Any impairment loss of a revalued asset is treated as a revaluation decrease.

4.4 Stockintrade
Stocks are valued at lower of cost and net realizable value except for stock in transit, which is valued at
invoice price and related expenses incurred up to the reporting date.
Net realizable value signifies the estimated selling price in the ordinary course of business less
estimated costs of completion and estimated costs necessary to make the sales.
The cost is determined as follows:
- Raw materials and packing materials at weighted average cost.

- Biological product is recorded at fair value at the time of harvest and at the same time is then recorded
as finished good.

- Finished goods at weighted average cost of purchase, raw materials and applicable manufacturing
expenses.

- Cost of raw material, work in process and finished goods comprises of direct materials, labor and
appropriate manufacturing overheads. Net realizable value signifies the estimated selling price in the
ordinary course of business less the estimated Cost of completion and the estimated costs necessary to
make the sale.

4.5 Biological assets

Biological assets comprise of parent flocks of birds. These are measured at fair value less estimated cost
to sell with any resultant gain/loss being recognized in the statement of profit or loss. Fair value of
parent flocks of birds is determined on the basis of birds of similar age, breed and genetic merit. Cost to
sale includes all costs necessary to sell the assets, excluding finance cost and income taxes.

4.6 Financial instruments
Recognition and initial measurement

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

All recognized financial assets are measured subsequently in their entirety at either amortized cost or
fair value, depending on the classification of the financial assets.

Classification of financial assets:
(i) Debtinstruments designated at amortized cost
Debt instruments that meet the following conditions are measured subsequently at amortized cost:

» the financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows; and

* the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. Q{ (\(\[\



WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM JULY 01, 2025 TO DECEMBER 31, 2025

(ii) Debtinstrument designated at other comprehensive income

Debt instruments that meet the following conditions are measured subsequently at fair value through
other comprehensive income (FVTOCI):

» the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets; and

* the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit or loss
(FVTPL).

For financial instruments other than purchased or originated credit-impaired financial assets (i.e. assets
that are credit-impaired on initial recognition), the effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) excluding
expected credit losses, through the expected life of the debt instrument, or, where appropriate, a shorter
period, to the gross carrying amount of the debt instrument on initial recognition. For purchased or
originated credit-impaired financial assets, a credit-adjusted effective interest rate is calculated by
discounting the estimated future cash flows, including expected credit losses, to the amortized cost of
the debt instrument on initial recognition.

Amortized cost and effective interest rate method:

The amortized cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortization using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for any
loss allowance.

The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period.

Interest income is recognized using the effective interest method for debt instruments measured
subsequently at amortized cost. For financial instruments other than purchased or originated credit-
impaired financial assets, interest income is calculated by applying the effective interest rate to the gross
carrying amount of a financial asset, except for financial assets that have subsequently become credit-
impaired (see below). For financial assets that have subsequently become credit-impaired, interest
income is recognized by applying the effective interest rate to the amortized cost of the financial asset. If,
in subsequent reporting periods, the credit risk on the credit-impaired financial instrument improves so
that the financial asset is no longer credit-impaired, interest income is recognized by applying the
effective interest rate to the gross carrying amount of the financial asset.

For purchased or originated credit-impaired financial assets, the Company recognizes interest income
by applying the credit-adjusted effective interest rate to the amortized cost of the financial asset from
initial recognition. The calculation does not revert to the gross basis even if the credit risk of the
financial asset subsequently improves so that the financial asset is no longer credit-impaired.

Interest income is recognized in profit or loss and is included in the "finance income - interest income"

line item.
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(iii) Equity instruments designated as at FVTOCI
On initial recognition, the Company may make an irrevocable election (on an instrument-by-instrument
basis) to designate investments in equity instruments as at FVTOCL. Designation at FVTOCI is not
permitted if the equity investment is held for trading or if it is contingent consideration recognized by
an acquirer in a business combination.

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognized in other comprehensive income and accumulated in the investments revaluation reserve.
The cumulative gain or loss will not be reclassified to profit or loss on disposal of the equity investments,
instead, they will be transferred to retained earnings.

Dividends on these investments in equity instruments are recognized in profit or loss in accordance
with IFRS 9, unless the dividends clearly represent a recovery of part of the cost of the investment.
Dividends are included in the ‘finance income’ line item in profit or loss.

(iv) Financial assets at FVTPL
Financial assets that do not meet the criteria for being measured at amortized cost or FVTOCI are
measured at FVTPL. Specifically:
-Investments in EQUITY instruments are classified as at FVTPL, unless the Company designates an
EQUITY investment that IS neither held for trading nor A contingent consideration arising from A
business combination as at FVTOCI ON initial recognition.
- Debt instruments that do not meet the amortized COST Criteria or the FVTOCI Criteria are classified as
at FVTPL. in addition, Debt instruments that meet either the amortized COST Criteria or the FVTOCI
Criteria may be designated as at FVTPL upon initial recognition if such designation eliminates or
significantly reduces A measurement or recognition inconsistency (so called ‘accounting mismatch’) that
would arise from measuring ASSETS or LIABILITIES or recognizing the gains and losses on them on
different bases. the Company has not designated any Debt instruments as at FVTPL.

-Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair
value gains or losses recognized in profit or loss.

Impairment of financial assets:

The Company recognizes a loss allowance for expected credit losses on investments in debt instruments
that are measured at amortized cost or at FVTOCI, lease receivables, trade receivables, contract assets,
as well as on financial guarantee contracts. The amount of expected credit losses is updated at each

reporting date to reflect changes in credit risk since initial recognition of the respective financial
instrument.

The Company always recognizes lifetime ECL for trade receivables, contract assets and lease receivables.
The expected credit losses on these financial assets are estimated using a provision matrix based on the
Company’s historical credit loss experience, adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current as well as the forecast direction of
conditions at the reporting date, including time value of money where appropriate. W
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Impairment of financial assets: (continued...)

For all other financial instruments, the Company recognizes lifetime ECL when there has been a
significant increase in credit risk since initial recognition. However, if the credit risk on the financial
instrument has not increased significantly since initial recognition, the Company measures the loss
allowance for that financial instrument at an amount equal to 12-month ECL. The assessment of whether
lifetime ECL should be recognized is based on significant increases in the likelihood or risk of a default

occurring since initial recognition instead of on evidence of a financial asset being credit-impaired at the
reporting date.

Lifetime ECL represents the expected credit losses that will result from all possible default events over
the expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime
ECL that is expected to result from default events on a financial instrument that are possible within 12
months after the reporting date.

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the company compares the risk of a default occurring on the financial instrument at the
reporting date with the risk of a default occurring on the financial instrument at the date of initial
recognition. In making this assessment, the company considers both quantitative and qualitative
information that is reasonable and supportable, including historical experience and forward-looking
information that is available without undue cost or effort. Forward-looking information considered
includes the future prospects of the industries in which the company’s debtors operate, obtained from
economic expert reports, financial analysts, governmental bodies, relevant think-tanks and other similar
organizations, as well as consideration of various external sources of actual and forecast economic
information that relate to the company's core operations.

a) Financial assets at FVTPL
In particular, the following information is taken into account when assessing whether credit risk has
increased significantly since initial recognition:

- an actual or expected significant deterioration in the financial instrument’s external (if available) or
internal credit rating;

- significant deterioration in external market indicators of credit risk for a particular financial
instrument,

e.g. a significant increase in the credit spread, the credit default swap prices for the debtor, or the length
of time or the extent to which the fair value of a financial asset has been less than its amortized cost;

- existing or forecast adverse changes in business, financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to meet its debt obligations;

-an actual or expected significant deterioration in the operating results of the debtor;

- significant increases in credit risk on other financial instruments of the same debtor:

- an actual or expected significant adverse change in the regulatory, economic, or technological

environment of the debtor that results in A significant decrease in the debtor’s ability to meet its Debt
obligations.

Irrespective of the outcome of the above assessment, the Company presumes that the credit risk on a
financial asset has increased significantly since initial recognition when contractual payments are more
than 30 days past due, unless the Company has reasonable and supportable information that

demonstrates otherwise.
; (\
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(i) Definition of default: ”

The Company considers the following as constituting an event of default for internal credit risk
management purposes as historical experience indicates that financial assets that meet either of the
following criteria are generally not recoverable:

- when there is a breach of financial covenants by the debtor; or

- information developed internally or obtained from external sources indicates that the debtor is
unlikely to pay its creditors, including the Company, in full (without taking into account any collateral
held by the Company).

Irrespective of the above analysis, the Company considers that default has occurred when a financial
asset is more than 360 days past due unless the Company has reasonable and supportable information
to demonstrate that a more lagging default criterion is more appropriate.

(ii) Credit-impaired financial assets:
A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-
impaired includes observable data about the following events:
(a) significant financial difficulty of the issuer or the borrower;
(b) a breach of contract, such as a default or past due event
(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider;

(d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganization; or

(e) the disappearance of an active market for that financial asset because of financial difficulties.

(iii) Write-off policy:
The Company writes off a financial asset when there is information indicating that the debtor is in
severe financial difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been
placed under liquidation or has entered into bankruptcy proceedings, or in the case of trade receivables,
when the amounts are over two years past due, whichever occurs sooner. Financial assets written off
may still be subject to enforcement activities under the Company’s recovery procedures, taking into
account legal advice where appropriate. Any recoveries made are recognized in profit or loss.

(iv) Measurement and recognition of expected credit losses:

The measurement of expected credit losses is a function of the probability of default, loss given default
(i.e. the magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data adjusted by forward-looking
information as described above. As for the exposure at default, for financial assets, this is represented by
the assets’ gross carrying amount at the reporting date; for financial guarantee contracts, the exposure
includes the amount drawn down as at the reporting date, together with any additional amounts
expected to be drawn down in the future by default date determined based on historical trend, the
Company’s understanding of the specific future financing needs of the debtors, and other relevant

forward-looking information. W
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(iv) Measurement and recognition of expected credit losses: (continued...)
For financial assets, the expected credit loss is estimated as the difference between all contractual cash
flows that are due to the Company in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at the original effective interest rate. For a lease receivable, the
cash flows used for determining the expected credit losses is consistent with the cash flows used in
measuring the lease receivable in accordance with IFRS 16 Leases.

For a financial guarantee contract, as the Company is required to make payments only in the event of a
default by the debtor in accordance with the terms of the instrument that is guaranteed, the expected
loss allowance is the expected payments to reimburse the holder for a credit loss that it incurs less any
amounts that the Company expects to receive from the holder, the debtor or any other party.

If the Company has measured the loss allowance for a financial instrument at an amount equal to
lifetime ECL in the previous reporting period, but determines at the current reporting date that the
conditions for lifetime ECL are no longer met, the Company measures the loss allowance at an amount
equal to 12-month ECL at the current reporting date, except for assets for which simplified approach
was used.

The Company recognizes an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account, except for
investments in debt instruments that are measured at FVTOCI, for which the loss allowance is
recognized in other comprehensive income and accumulated in the investment revaluation reserve, and
does not reduce the carrying amount of the financial asset in the statement of financial position.

(v) Derecognition of financial assets:

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company
recognizes its retained interest in the asset and an associated liability for amounts it may have to pay. If
the Company retains substantially all the risks and rewards of ownership of a transferred financial asset,
the Company continues to recognize the financial asset and also recognizes a collateralized borrowing
for the proceeds received.

On derecognition of a financial asset measured at amortized cost, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable is recognized in profit or loss.
[n addition, on derecognition of an investment in a debt instrument classified as at FVTOCI, the
cumulative gain or loss previously accumulated in the investments revaluation reserve is reclassified to
profit or loss. In contrast, on derecognition of an investment in equity instrument which the Company
has elected on initial recognition to measure at FVTOCIL the cumulative gain or loss previously
accumulated in the investments revaluation reserve is not reclassified to profit or loss, but is transferred
to retained earnings.

b) Financial liabilities
All financial liabilities are measured subsequently at amortized cost using the effective interest method

orat FVTPL. W
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(i) Financial liabilities at FVTPL

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on changes in fair
value recognized in the statement of profit or loss to the extent that they are not part of a designated
hedging relationship. The net gain or loss recognized in the statement profit or loss incorporates any
interest paid on the financial liability.

However, for financial liabilities that are designated as at FVTPL, the amount of change in the fair value
of the financial liability that is attributable to changes in the credit risk of that liability is recognized in
statement of other comprehensive income, unless it would create or enlarge an accounting mismatch in
statement of profit or loss. The remaining amount of change in the fair value of liability is recognized in
statement of profit or loss. Changes in fair value attributable to a financial liability’s credit risk that are
recognized in statement of other comprehensive income are not subsequently reclassified to statement
of profit or loss; instead, they are transferred to retained earnings upon derecognition of the financial
liability.

Gains or losses on financial guarantee contracts issued by the Company that are designated by the
Company as at FVTPL are recognized in profit or loss.
(ii) Financial liabilities measured subsequently at amortized cost

Financial liabilities that are not designated as FVTPL, are measured subsequently at amortized cost
using the effective interest method.

The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through

the expected life of the financial liability, or (where appropriate) a shorter period, to the amortized cost
of a financial liability.

(iii) Derecognition of financial liabilities:
The Company derecognizes financial liabilities when, and only when, the Company’s obligations are

discharged, cancelled or have expired. The difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable is recognized in profit or loss.

4.7 Offsetting of financial assets and liabilities

Financial assets and liabilities are offset and the net amount is reported in the balance sheet, if the
Company has a legally enforceable right to set-off the recognized amounts and intends to settle either on
a net basis or to realize the asset and settle the liability simultaneously.

4.8 Related party transactions

Related party transactions arising in the normal course of business are conducted at arm's length at
normal commercial rates on the same terms and conditions as third party transactions using valuation
modes as admissible unless the Directors determine the otherwise to be beneficial for the Company.

4.9 Trade debts
Trade debts are recognized and carried at original invoice amount less an allowance for any

uncollectable amounts.
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4.10 Foreign currency transactions and translation

Transactions in foreign currencies are translated into functional currency at exchange rates at the date
of transaction. Monetary assets and liabilities denominated in foreign currencies at reporting date are
translated to the functional currency at the exchange rates at that date. The foreign currency gain or loss
on monetary items is the difference between amortized cost in the functional currency at beginning of
the year, adjusted for effective interest and payments during the year, and amortized cost in foreign
currency translated at the exchange rate at reporting date. Exchange differences are included in the
statement of profit or loss.

4.11 Cash and bank balances

Cash and cash equivalents include cash in hand, deposits held at call with banks, and other short-term
highly liquid investments with original maturities of three months or less. Short term finance facilities
availed by the Company, which are payable on demand and form an integral part of the Company’s cash

management are included as part of cash and cash equivalents for the purpose of statement of cash
flows.

4.12 Provisions

A provision is recognized in the statement of financial position when the Company has a legal or
constructive obligation as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of obligation. Provisions are determined by discounting future cash flows at appropriate
discount rate where ever required. Provisions are reviewed at each reporting date and adjusted to
reflect current best estimate.,
4.13 Contingencies

A contingent liability is disclosed when the Company has a possible obligation as a result of past events,
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company; or the Company has a present legal or
constructive obligation that arises from past events, but it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, or the amount of the obligation
cannot be measured with sufficient reliability.

4.14 Employee retirement benefits

The Company operates an unfunded gratuity scheme. The scheme provides for terminal benefits for all
its permanent employees whose period of service exceeds one year. Employees are entitled to gratuity
on the basis of one gross salary for each completed one year of service after the minimum qualifying
period. Annual charge is based on actuarial valuation using Projected Unit Credit Method. The latest
actuarial valuation is carried out on December 31, 2025.

4.15 Revenue recognition

Revenue comprises the fair value for the sale of goods net of sales taxes and discounts. Revenue from the
sale of goods is recognized when control of the goods passes to customers and the customers can direct
the use of and substantially obtain all the benefits from the goods i.e. when the Company has transferred
control of the products to the customers and there is no unfulfilled performance obligation at part of the
Company that could affect the customer’s acceptance of the products. N {_(f‘f\
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4,16 Taxation :

Tax Liability is based on taxable income at the current rates of taxation after taking into account tax
credits and rebates available, if any, or minimum tax on turnover or Alternate Corporate Tax whichever
is higher in accordance with the provisions of Income Tax Ordinance 2001.

(i) Current
The amount calculated on taxable income using the notified rate of taxation after taking into account tax
credits and rebates available, if any is recognized as "current income tax expense".
Levies

Tax charged under Income Tax Ordinance, 2001 which is not based on taxable income and based on
revenue or other basis other than taxable income is classified as levy. Minimum taxes in excess over the
amount designated as income tax is recognized as levy falling under the scope of IFRIC 21/I1AS 37.

(ii) Deferred
Deferred tax is accounted for on all temporary differences using the liability method arising between the
tax bases of assets and liabilities and their carrying amounts appearing in the financial statements.
Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax asset is
recognized for all deductible temporary differences to the extent that it is probable that deductible
temporary differences will reverse in the future and taxable income will be available against which the
deductible temporary differences, unused tax losses and tax credit can be utilized

Deferred tax asset and liability is measured at the tax rate that is expected to apply to the period when
the asset is realized or the liability is settled, based on tax rates that have been enacted. Current and
deferred tax is recognized in profit or loss, except to the extent that it relates to items recognized in
other comprehensive income or directly in equity. In this case, the tax is also recognized in other
comprehensive income or directly in equity, respectively. The calculation of deferred tax involves an
estimate of future ratio of export and local sales considering the current trends and future expectations.

(iii) Off-setting
Deferred tax assets and liabilities are offset if there is a legally enforceable right to set off current tax
assets against current tax liabilities, and they relate to income taxes levied by the same tax authority.

4.17 Borrowing cost

Borrowings are recognized initially at fair value and are subsequently carried at amortized cost.
Borrowing costs are recognized as an expense in the period in which these are incurred except in cases
where such costs are directly attributable to the acquisition, construction or production of a qualifying
asset in which case such costs are capitalized as part of the cost of that asset. l@” \,\/\






