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To the Members of Wahdat Poultry Farm (Private) Limited
Opinion

We have audited the financial statements of Wahdat Poultry Farm (Private) Limited (the
company), which comprise the statement of financial position as at June 30, 2023, statement of
profit or loss and statement of comprehensive income, statement of changes in equity, statement
of cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information, and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the puipuses of e uudii

In our opinion and to the bestof ourinformation and according to the explanations given to us, the
statement of financial position, statement of profit or loss and statement of comprehensive income,
the statement of changes in equity, and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's
affairs as at June 30, 2023, and of the profit and its comprehensive income, the changes in equity
and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chariered Accountants of Pakistan and we have fuifilied our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the

information included in the Annual Report but does not include the financial statements and
our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the International accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017 and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditui’s report that includes our opinion. Reasouabsle ussusuiiee iu g high fevel of assurance,
butis not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan
will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of

nnnnn T Tt o rcbivrmmanme nfblan Mavasn el o Seato.n 1 3 T
CHPrEssinig an Opinion on the effsctivencss of the LOMpainy s ibcSiua woitu vl

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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We communicate with the board of directors regarding, among maters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity, and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the

Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and
returns;

¢) investments made, expenditures incurred and guarantees extended during the year
were for the purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
(XVIII of 1980),
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The financial statements of the Company for the year ended June 30, 2022, were audited by

another auditor who expressed an unmodified opinion on those financial statements on
September 22, 2022.

The engagement partner on the audit resulting in this independent auditor's report is Syed Naveed
Abbas.

RSM AVAIS HYDER LIAQUAT NAUMAN
CHARTERED ACCOUNTANTS

Place: Islamabad
Date:

UDIN:  10902310234MED DHAWG:



WAHDAT POULTRY FARM (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2023

ASSETS
NON CURRENT ASSETS
Property, plant and equipment

Intangible assets

CURRENT ASSETS
T'rade debrs
Stock i rade
Biological assets
Deposits, advances and other receivable
Loan to related party
Advance income tax

Cash and bank balances
TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAFITAL sND RESERVESR
Issued, subscribed and paid up capiral

Share premium - capital reserve

Unappropriated profit

NON CURRENT LIABILITIES
Long term financing
Emplovee retirment benefirs

Deterred taxation

CURRENT LIABILITIES
Short term borrowings
Trade and other payables
Current porton of long term financing

Provision for taxation

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

The annexced notes from 1 to 38 forme an integral part of these financial statenrents.

CHIEF EXECUTIVE

Note

13
14

15
16
17

18
19
15
27

20

2023 2022

Rupees Rupees
698,290,770 661,910,773
13,292,000 16,283,734
711,582,770 678,194,507
284,958,261 233,330,282
342,639,734 243,645,174
438,490,048 303,384,160
93,380,925 87,605,514
12,708,079 64,151,654
16,288,075 15,225,930
22,339,005 15,512,216
1,210,804,127 963,354,930
1,922,386,897 1,641,549,437
570,442,510 570,442 510
345,980,520 345,080,520
145,723,286 60,810,078
1,062,146,316 977,233,108
42,045,307 83,113,204
9,910,680 7,465,223
12,381,506 28,767,257
64,337,493 119,345,684
554,549,441 384,279,190
141,649,323 79,071,003
84,444,080 65,238,541
15,260,244 16,381,910
795,903,088 544,976,045
1,922,386,897 1,641,549 437
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

Sales

Cost of sales

Gross profit
Administrative expenses
Selling and distribution expenses
Operating profit
Other income

Finance cost

Profit before taxation
Taxation

Profit after taxation

The annesced notes from 1 to 38 form an integral part of these financial siatenents.

CHIEF EXECUTIVE

Note

21

22

24

25
26

27

2023 2022
Rupees Rupees
2,007,097,667 1,581,844,449
(1,649,078,933) (1,295,234,639)
358,018,734 286,609,810
(73,798,774) (60,678,870)
(238,485,327 (187,088,004)
45,734,633 38,842,936
145,847,421 111,865,027
(109,818,974) (57,729,128)
81,763,080 92,978,835
2,101,472 (28,487,333)
83,864,552 64,491,502
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Rupees Rupees
Profit after taxation 83,564,552 64,491,502
{tems that will not be subsequently reclassified in profit or loss (net of tax)
Remeasurement gain/ (loss) on retirment benefit 1,048,657 (100,470
Total comprehensive income 84,913,208 64,391,032

The annexed nates from 1 ta 38 form an inteoral part of these finavcial statements.
p 2 £ 9 ;
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Profir befote taxation
Adjustment for non cash items:
Provision for gratuity 16.2
Gain on disposal of vehicles 25
Allowance for expected credit loss 7.1
Finance cost 26
Depreciation 5.1
Loss on disposal of biological assets 25
Amortization on intangibles 6
Fair value gain on remeasurement of biological assets 25
Operating profit before working capital changes
Working Capital Changes:
(Licrease)/ decrease in current assets
Stock in trade
Trade debts
Deposits. advances and other receivahle
Loan to related party
lncrease/ (decrease) in current liabilities
Trade and other payables
Cash used in operations

Income tax paid
Finance cost paid

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Addinon to property, plant and equipment
Proceeds from sale of property, plant and equipment
Additon to work in process
Acquisition of biological assets
Proceeds from disposal of biological assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Long rerm financing
Short term borrowings
Net cash generated from financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 12

The annexed notes frons 1 to 38 form an integral part of these financial statements.

CHIEF EXECUTIVE

2023 2022
Rupees Rupees
81,763,080 92,978,835
3,922,438 3,456,558
. (675,740)
855,863 525,842
109,818,974 56,962,778
34,779,095 31,250,366
11,524,246 42,548,843
2,991,734 2,991,733
(140,105,758) (129,080,071)
105,549,666 100,959,144
(98,994,560) (23,543,639)
(52,483,842) (54,211,262)
(5,775,411) (22,861,941}
51,443,575 24,954,000
45,739,938 35,721,923
45,479,366 61,018,225
(16,896,415) (22,767,494)
(92,980,591) (58,021,251)
(64,397,640) (19,770,520)
(71,159,092) (26,031,680)
= 3,290,000
. (10,172,146)
(19,419,920) (23,196,003)
13,395,550 18,267,194
(77.183,462) {37.842,635)
(21,862,358) 18,589,151
170,270,251 36,433,309
148,407,893 55,022,460
6,826,789 (2,590,695)
15,512,216 18,102,911
22,339,005 15,512,216
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

Issued,
subscribed Share Unappropriated Total
and paid up | premium Profit / (loss) L
capital
Rupees
Balance as at July 1, 2021 570,442,510 345,980,520 (3,580,954) 912,842,076
Total comprehensive income for the year
Profit after raxation - - 64,491,502 64,491,502
Other comprehensive loss - net of deferred ) ) (100,470) (100,470)
tax
Balance as at June 30, 2022 570,442,510 345,980,520 60,810,078 977,233,108
Total comprehensive income for the year
Profit after taxation - - 83,864,552 83,864,552
Other comprehensive income - net of
deferred rax - - 1,048,657 1,048,657
Balance as at June 30, 2023 570,442,510 345,980,520 145,723,286 1,062,146,316
el
The annexced notes from 1 to 38 form an integral part of these financial statements. :
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WAHDAT POULTRY FARM (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED jUNE 30, 2023

1 LEGAL STATUS AND CPERATIONS

Wahdat Poultry Farm (Private) Limired (the Company) was incorporated in Pakistan on February 07, 2019

as private imited company under the Companies Act, 2017, The prncipal activity of the Company is the
poulrry layer farming, egg and feed processing, matketing, branding, distrbution, buying and selling, export
and inport of thetr related products.

During the year ended June 30, 2020, Karandaaz Pakistan injected equity amounnng to Rs. 300 million by
acquiring 15,401,948 ordinary shares at a price of Rs, 3246343 per share which resulted in its 27"%
sharcholding in the Company. The murtually agreed penod of this shareholding lasts till December 31,
2025,

1.1 GEOGRAPHICAL LOCATION AND ADDRESS OF BUSINESS UNITS

The registered office of the Company 1s situated at Compound No. 26, Chak 24, Bhagranwala, Sargodha,
Pakistan.

The Company has the following sales centers.

- Islamabad sales center

- Lahore sales cenrer

- Karachi sales center

- Fatsalabad sales center

2.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
- Internanonal Financial Reporting Standards (IFRS Standards) issued by the Internatdonal Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017

Where provisions of and directives issued under the Companies Act, 2017 differ from the II'RS Srandards,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 Basis of measurement

The financial statements have been prepared under the historical cost convention unless otherwise
specifically mentioned.

2.3 Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Company's functional und
presentation currency.

2.4 Use of estimates and judgments

The preparation of financial statements in conformity with the accounting and reporting standards, as
applicable 1n Pakistan, require management to make judgments, estimates and assumptions that affect the
application of policies and the reported amounts of assets and liabilities, income and expense. The
estimates and associated assumptions are continually evaluated and based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the resulr of which form
the basts of making judgments about carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results mav differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the pertod in which the estimates are revised if the revision affects only that
petiod, or in the period of the revision and future periods if the revision affects both current and future
periods. The areas involving a higher degree of judgments or complexity or areas where assumptions and

2

estimates are significant to the financtal statements are as follows:
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

2.4 Use of estimates and judgments (Conrinued..)

1) Emplovee retirement benefits (Nate 4.14)

2) Esamate of useful life of property and equipment (Note 4.1)
3) Hstimate of useful life of intangible assets (Note 4.2)

4) Impairment of non-financial assets (Note 4.3)

5) Provision for taxation (Note 4.16)

6) Expected credit loss allowance (Note 4.6/ (iv))

7) Provisions and contingencies (Norte 4.13)

8) Fair value of bielogical assets and biologeal products.(Nore 4.5)
3 STATUS OF STANDARDS AND INTERPRETATIONS

a) Standards and amendments to approved accounting standards that are effective

There are certain amendments and interpretations to the accounting and reporting standards which are
mandatory for the Company's annual accounting period which began on July 01, 2022. However, these do
not have any significant impact on the Company's financial reporting.

b) Standards and amendments to approved accounting standards that are not yet effective

There is a standard and certain other amendments to the accounting and reporting standards that will be

mandatory for the Company's annual accounting periods beginning on or after July 01, 2023. However,

these are considered etther not fo be celevant or to have any sgmificant impact on the Company's fanncial
- ~r s v

statements and operations and, therefore, have not been disclosed in these financial statements.

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

4.1 Property, plant and equipment

Items included in property, plant and equipment are measured at cost less accumulated depreciaton and
any accumulated impairment losses, except land and capital work in progress. Land and capital work in
progress is stated at cost less accumulated impairment losses, if any. Advance for capital expenditure 1s
stated at cost less accumulated impairment losses, if any. Cost includes expenditure thar 1s directly
attributable to the acquisition of the asset.

Subsequent costs are included in the asset’s carrving amount or recognized as a separate asset, a
appropuate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of the replaced part 15
derecognized. All other repairs and maintenance expenses are recognized in the statement of profit or loss
dunng the Gouncial pertod 10 which they are incurred.

o

[ significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

The assets' residual value and unseful lives are reviewed, and adjusted if significant, at each balance sheet
date. Gains and losses on disposals of property, plant and equipment are recognized in the statement of
profit or loss.

The completed or acquired capital work in progress and advances for capital expenditure is transferred to
the respective item of operating fixed assets when it becomes available for intended use.

Depreciation on operating assets is provided on reducing balance method at rates mentioned 1n note 5.1 ro
the financial statements.. Full year depreciation on additions is charged while no depreciation ts charged in
the year the asset is disposed of. When assets are sold or retired, their cost and accumulated depreciation
are eliminated from the financial statements and any gain or loss resulting from their disposal 15 included in
profit or loss.

7 o -



WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

4.2 [ntangible assets

Cost associated with FRP software program is tecognized as an expense when incutred. However, costs
that are directly attributable to identfiable software and have probable economic benefits exceeding the
cost beyond one vear, are recognized as an intangible asset. Direct costs include the purchase cost of
software and 1ts implementation cost. Intangible assets are amortized from the date they are put ro vse.
Omega 3 and Docosahexaenoic acid (DHA) products and ERP is amortized over the useful life of 10 years
and 3 yeats respectively.

4.3 Impairment of non-financial assets other than inventories

The Company assesses at each reporting date whether there is any indication that assets other than stores
and spares may be impaired. If such an mdication exists, the recoverable amount of the assets is estimated
in order to determine the extent of tmpairment loss, if any. Where carrying values exceed the estimared
recoverable amount, assets are written down to rthe recoverable amounts and the resulting impairment loss
1s recognized as expense in the statement of profit or loss, unless the asset s carried at revalued amount.
Any impairment loss of a revalued asser is treated as a revuluation decrease.

4.4 Stock in trade

Stocks are valued at lower of cost and net realizable value except for stock in transit, which 1s valued at
invoice price and related expenses incurred up ro the reporting date.

Net realizable value signifies the estimated selling price in rthe ordinary course of husiness less 2etimated
cosis ob completion and estumated costs necessary to make the saies.

"The cost is determined as follows:

- Raw materials and packing marerials at weighted average cost.

- Biological product is recorded art fair value at the nime of harvest and at the same time is then recorded as
finished good.

- Finished goods at weighted average cost of purchase, raw materials and applicable manufacturing
EXPC!ISCS.

- Cost of raw material, work in process and finished goods comprses of direct materials, labor and
appropriate manufacturing overheads. Net realizable value signifies the esumated selling price in the
ordinary course of business less the estimared Cost of completion and the estimated costs necessary to
make the sale.

4.5 Biological assets

Biological assets comprise of parent flocks of birds. These are measured at fair value less estimated cost o
sell with any resultant gain/loss being recognized in the statement of profit or loss. Fair value of parent
flocks of birds is determined on the basis of birds of similar age, breed and genetic merit. Cost to sale
inciudes ali costs necessary to sell the assets, excluding hnance cost and 1ncome taxes.

4.6 Financial instruments
Recognition and initial measurement

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace.

All recognized financial assets are measured subsequently in their entirety at etther amortized cost or fair
value, depending on the classification of the financial assets.
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WAHDAT POULTRY FARM (PRIVATE) LLIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

(@)

(if)

Classification of financial assets:
Debt instruments designared at amortized cost

Debt instruments that meet the following conditions are meusured subsequeatly at amortized cost:

* the financial asset is held within a business model whase objective is to hold financial assets in order to
collect contractual cash flows; and

« the contractual terms of the financial usset give rse on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Debt instrument designated at other comprehensive income

Debt instruments that meet the following conditions are measured subsequenty at fair value through other
comprehensive income (FVTOCT):

* the financial asser 1s held within a business model whose objecrive 15 achieved by both collecting
contractual cash flows and selling the financial assers; and

* the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit or loss (FVTPL).
For financial nstruments other than purchased or onginated credit-impaired financial assets (Le. assets that
are credit-impaired on initial recognition), the effectuve interest rate is the rare that exactly discounts
estimated furure cash receipts (including all fees und points paid or received that form an lntepral part of
the effecuve nterest rate, transaction costs and other premiums or discounts) excluding expected credit
losses, through the expected life of the debt instrument, or, where appropriate, a shorter period, to the
gross carrying amount of the debt instrument on initial recognition. For purchased or onginated credit-
impaired financial assets, a credit-adjusted effective interest rate is caleulared by discounting the estmared
future cash flows, mcluding expected credit losses, to the amortized cost of the debt instrument on initial
recognition.

Amortized cost and effective interest rate method:

The amornzed cost of a financial asser is the amounr at which the financial asset is measured at initial
recognition minus the prncipal repayments, plus the cumulative amortization using the effective interest
method of any difference between that inifial amount and the maturity amount, adjusted for any loss
allowance.

The effective mterest method i1s a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period.

Interest income is recognized using the effective interest method for debt instruments measured
subsequently at amortized cost. For financial instruments other than purchased or onginated credit-
iapaiced fnancial ussels, mietest ncome 15 calculuwed by applying the effccrive interest rate 1o the gross
carrying amount of a financial asset, except for financial assets that have subsequently become credit-
impaired (see below). For financial assets that have subsequently become credit-impuired, interest income is
recognized by applying the effective interest rare to the amortized cost of the financial asset. [f, in
subsequent reporting periods, the credit risk on the credit-impaired financial instrument improves so that
the financial asset is no longer credit-impaired, interest income is recognized by applving the effective
interest rate to the gross carrying amount of the financtal asset.

For purchased or ongmated credit-impaired financial assets, the Company recognizes interest income by
applying the credir-adjusted effective interest rate to the amortized cost of the financial asset from initial
recognition. The caleulation does not revert to the gross basis even if the credit risk of the financial asset
subsequently improves so that the financial asset is no longer credit-impaired.

Interest income 1s recognized in profit or loss and 1s included in the "finance income - interest income” line
item.
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

(iii) Equity instruments designated as at FYTOCI

On initial recognition, the Company may make an irrevocable election (on an instrument by-instrument
basts) o designate investments in equity mstouments as at FVTOCL Designation at FVTOCL is not
permitted it the equity investment 15 held for rrading or if it is contingent consideratton recognized by an
acauirer 10 a business combination.
[nvestments in equity instruments at F\TOCT are initally measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses ardsing from changes 1a fair value
recognized in other comprehensive income and accumulated in the investments revaluation reserve. The
cumulative gain or loss will not be reclassified to profit or loss on disposal of the equity investments,
instead, they will be transferred to remined earnings.
Dividends on these investments 1n equity instruments are recognized in profit or loss in accordance with
IFRS 9, unless the dividends clearly represent a recovery of part of the cost of the mvestment. Dividends
are included in the ‘finance income’ line item in profit or loss.

(iv) Financial assets at FVTPL

Financial assets thar do not meet the critena for being measured at amorzed cost or FVTOCI are
measured at FVTPL. Specifically:

-lovestments in EQUITY instruments are classified as at FVTPL, unless the Company designates an
EQUITY investment that IS neither held for rrading nor A contingent consideration arising from A
business combinarion as at FVTOCT ON initial recognition.

- Debt ingrruments thae do not meer the amortized COST Cotena or

welnafd

the: BV

i aze <lassifled as
at FVTPL. in addition, Debt instruments that meet etther the amortized COST Criterta or the FVTOCI
Criteria may be designated as at FVIPL upon initial recognition if such designation climinates or
significantly reduces A measurement or recognition mnconsistency (so called ‘accounting mismarch’) that
would arise from measuring ASSETS or LIABILITIES ot recognizing the gains and losses on them on
different bases. the Company has not designated any Debt mstruments as at FVTPL.

-Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair
value gains or losses recognized in profit or loss.

Impairment of financial assets:

The Company recognizes a loss allowance for expected credit losses on investments in debt instruments
that are measured at amortized cost or at FVTOCI, lease receivables, trade receivables, contract assets, as
well as on financial guarantee contracts. The amount of expected credit losses 1s updated at each reporting
date to reflect changes in credit risk since initial recognition of the respective financial instrument.

The Company always recognizes lifetime ECL for trade receivables, contract assets and lease receivables.
The expected credit losses on these financial assets are estimated using a provision matrix based on the
Company’s historical credit loss experience. adjusted for factors that are specific to the debtors, general
economic conditions and an assessment ot both the current as well as the forecast direction of conditions
at the reporting dare, including time value of money where appropriate.

For all other finuncial instruments, the Company recognizes lifetime ECL when there has been a significant
increase in credit nsk since initial recognition. However, if the credit risk on the financial instrument has
not increased significantly since immal recognition, the Company measures the loss allowance for that
financial instrument at an amount equal to 12-month ECL. The assessment of whether lifetime ECL
should be recognized is based on significant increases in the likelihood or risk of a default occurring since
initial recognition instead of on evidence of a financial asset being credit-impaired at the reporting date.

Lifenme BECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL
that is expected to result from default events on a financial instrument that are possible within 12 months
after the reporting date.

e fy L.



WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTEE TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

Significant increase in credir risk

sing whether the credit risk on a financiil instrument has increased significantly since intial
recognition, the company compares the nsk of a default occurring on the financial nstrument at the
reporting date with the sk of a default occurring on the financiul instrument at rhe date of initiai
recognifion. In making this assessment, the compuny considers both guanuranve and qualitative
information that is reasonable and supportable, mcluding historical experience and forward-looking
wformation that is available withour undue cost or ceffort. Forward-looking information considered
includes the furure prospects of the industries wn which the company’s debtors operate, obtained from
economic expert reports, financial analysts, governmental bodies, relevant think-tanks and other similar
organizations, as well as consideration of vanous external sources of actual and forecast economic
information that relate to the company's core operations.

a)  Financial assets at FVTPL

In particular, the following information is raken into account when assessing whether credit risk has
increased sigmficantly since mital recognition:
- an actual or expected significant detertoration n the financial instrument’s external (if available) or internal
credit rating;
- significant deterioration in external market indicators of credit nsk for a particular financial instrument,
e.g. a significant increase in the credit spread, the credit default swap prices for the debror, or the length of
time or the extent to which the fair value of a financial asset has been less than its amortized cost:
- exisung or torecast adverse changes in business, financial or economic conditions that are expecred 1o
cause a significant decrease in the debtor’s ability to meet 1ts debt obligatons;
- an actual or expected significant deterioration in the operatng results of the debtor;
- significant increases n credit risk on other financial instruments of the same debtor;
- an actual or expecred significant adverse change in the regulatory, economic, or techmiological
environment of the debtor that results in A significant decrease in the debtor’s abiliry to meet irs Debt
obligations. :
Irrespective of the outcome of the above assessment, the Company presumes that the credit risk on a
financial asser has increased significantly since initial recognition when contractual payments are more than
30 days past due, unless the Company has reasonable and supportable information that demonstrates
otherwise.

(i) Definition of default:

The Company considers the following as constituting an event of default for internal credit risk
management purposes as historical experience indicates that financial assets that meet cither of the
following criteria are generally not recoverable:

- when there 1s a breach of financial covenants by the debtor, or

- information developed mnternally or obtained from external sources indicates that the debtor is unlikely to
pay its creditors, including the Company, in full (without rking into account any collateral held by the
Company).

lrrespective of the above analysis, the Company constders that default has occurred when a financial asset
is more than 360 days past due unless the Company has reasonable and supportable informartion to
demonstrate that a more lagging default eriterion is more appropriate.

(if) Credit-impaired financial assets:

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred. Evidence that a Anancial asset is credit-
impaired includes observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower; \“ S
(b) a breach of contract, such as a default or past due event



WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

(ii) Credit-impaired financial assets: (Continued..)

() the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s tinancial

difficulry, having granted ro the borrower a concession{s) (hat the lender(s) would not otherwise consider;

(d) it 1s becoming probable that the borzower will enter bankruptey or other financial reorganization; ot
(e) the disappearance of an active market for that financial asset because of financial difficulties

(iii) Write-off policy:
The Company writes off a financial asset when there 18 information mdicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery, e.g. when the debror has been placed under
liquidation or has entered into bankruprey proceedings, or in the case of trade recetvables, when the
amounts are over two vears past due, whichever occurs sooner. Financtal assets wrttten off may sull be
subject to enforcement activities under the Company’s recovery procedures, taking into account legal
advice where appropriate. Any recoveries made are recognized in profit or loss.

(iv) Measurement and recognition of expected credit losses:

The measurement of expected credit losses is a function of the probability of default, loss given default (ie.
the magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default 1s based on historical dara adjusted by forward-looking
information as described above. As for the exposure at default, for financial assets, this is represented by
the assets” gross carrying amount at the reporting date; for financial guarantee contracts, the exposure
includes the amount draws: duws us ar the reporeng date, wgerher with any additional amounts expected
to be drawn down in the future by default date determined based on historical trend, the Company’s
understanding of the specific future financing needs of the debtors, and other relevant forward-looking
information.

For financial assets, the expected credit loss is estimated as the difference between all contractual cash
flows that are due to the Company i accordance with the contract and all the cash flows that the Company
expects to receive, discounted at the original effective interest rate. For a lease receivable, the cash flows
used for determining the expected credit losses is consistent with the cash flows used in measuring the
lease recetvable in accordance with IFRS 16 Leases.

For a financial guarantee contract, as the Company is required to make payments only in the event of a
default by the debtor in accordance with the terms of the instrument that is guaranteed, the expected loss
allowance s the expected payments to reimburse the holder for a credir loss that ir incurs less any amounts
that the Company expects to recetve from the holder, the debtor or any other party.

If the Company has measured the loss allowance for a financial mstrument at an amount equal 1o lifenme
ECL 1n the previous reporting period, but determines at the current reporting date that the conditions for
lifetime ECL are no longer met, the Company measures the loss allowance at an amount equal to 12-month
HEL at the current reporting date, except for asscis for which simplified approach was used.

The Company recognizes an impairment gam or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrving amount through a loss allowance account, except for
mnvestments in debt instruments that are measured at FVTOCI, for which the loss allowance is recognized
in other comprehensive income and accumulated in the investment revaluation reserve, and does not
reduce the carrying amount of the financial asset in the statement of financial position.

(v) Derecognition of financial assets:

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the nsks and rewards of ownership
of the asset ro another entity. If the Company neither transfers nor retains substantially all the nsks and
rewards of ownership and continues to control the transferred asset, the Company recognizes its retained
interest in the asset and an associated lability for amounts it may have to pav. If the Company retains
substantially all the rsks and rewards of ownership of a transferred financial asset, the Company continues
to recognize the financial asset and also recognizes a collateralized borrowing for the proceeds received.

L
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

(v) Derecognition of financial assets: (Conrtinued..)

On derecognition of a financial asset measured at amortized cost, the difference between the asser’s
carrying amount aad the sum of the consideration received and receivable is recognized in profit or loss. In
addition, on derecognition of an investment itn a debt instrument classitied as ar FVTOCI, the cumulative
gain or loss previously accumulated in the investients revaluation reserve is teclassified to profit or loss. In
contrast, on derecognition of an investment in equity instrument which the Company has elected on initial
recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated in the investments
revaluation reserve is not reclassified to profit or loss, but is transterred to retained carnings.

b) Financial liabilities

All financial liabilities are measured subsequently ar amortized cost using the effective interest method or at
FVTPL,

Financial liabilities at FVTPL

Financial habilities at FVIPL are stated at fair value, with any gains or losses arising on changes in fair value
recognized in the statement of profit or loss to the extent that they are not part of a designated hedging

relationship. The net gain or loss recognized in the statement profit or loss incorporates any interest paid
on the financial liabiliry.

G

~—

However, for financial hahilities that are designated as at FVTPL, the amount of change in the fair value of
the financial hability that is attributable to changes in the credit risk of that liability is recognized in
starenient of wiicr wowprehensive income, unless it would creare or enlarge an accountdng mismarch in
statement of profit or loss. The remaining amount of change in the fair value of liability is recognized in
statement of profit or loss. Changes in fair value attnbutable to a financial liability’s credit nisk that are
recognized in statement of other comprehensive income are not subsequenty reclassified to statement of
profit or loss; instead, they are transferred to retained earnings upon derecognition of the financial liability.
Gains or losses on financial guarantee contracts issued by the Company that are designated by the
Company as at FV'TPL are recognized in profit or loss.

(if) Financial liabilities measured subsequently at amortized cost
Financial liabilities that are not designated as FVTPL, are measured subsequently at amortized cost using
the effective interest method.
The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or (where appropnarte) a shorter period, to the amortized cost of a
financial liability.

(iii) Derecognition of financial liabilities:
The Company derecognizes financial lhabilines when, and only when, the Company’s obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payvable is recognized in profit or loss.

4.7 Offsetting of financial assets and liabilities

Financial assets and liabilites are offset and the net amount is reported in the balance sheet, if the
Company has a legally enforceable right to set-off the recognized amounts and intends to settle either on a
net basis or to realize the asset and settle the liability simultaneously.

4.8 Related party transactions
Related party transactions arising in the normal course of business are conducted at arm's length at normal
commercial rates on the same terms and conditions as third party transactions using valuation modes as
admissible unless the Directors determine the otherwise to be beneficial for the Company.
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

4.9 Trade debts

Trade debes are recogmzed and carned at otiginal invoice amount less an allowance for any uncollecrable
ATNGUNTS,

410  Foreign currency transactions and translation

Transactions in foreign currencies are translated into functional currency at exchange rates at the date of
transaction. Monetary assets and liabilitties denominated in foreign currencies at reporting date are
translated to the tunctional cutrency at the exchange rates at that date. The foreign currency gair: or loss on
monerary items is the difference between amortized cost in the functional currency at beginning of the
vear, adjusted for effectuve interest and payments during the year, and amortized cost in foreign currency
translated at the exchange rate at reporting date. Exchange differences are included in the statement of
profit or loss.

4.11 Cash and bank balances

Cash and cash equivalents include cash in hand, deposits held at call with banks, and other short-term
highly liquid investmeats with original maturities of three months or less. Short term finance faciliies
availed by the Company, which are payable on demand and form an integral part of the Company’s cash
management are included as part of cash and cash equivalents for the purpose of statement of cash flows.

4.12 Provisions

A provision is recognized in the statement of financial position when the Company hue 2 legal oc
constructive obiigation as a result of a past event, 1t is probable that an outflow of resources embodying
economic benefits will be required to setile the obligation and a reliable estimate can be made of the
amount of obligation. Provisions are determined by discounting future cash flows at appropriate discount
rate where ever required. Provisions are reviewed at each reporting date and adjusted to reflect current best
estimate.

4.13  Contingencies

A contingent liability is disclosed when the Company has a possible obligation as a result of past events,
existence of which will be confirmed only by the occurrence ot non-occurrence of one or more uncerfain
future evenrs not wholly within the control of the Company; or the Company has a present legal ot
constructive obligation that arises from past events, but it 1s not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, or the amount of the obligaton
cannot be measured with sufficient reliability.

4.14  Employee retirement benefits

The Company operates an unfunded gratuity scheme. The scheme provides for terminal benefits for all its
permanent employees whose period of service exceeds one year. Employees are entitled to gratuity on the
busis of one gross salary for each compieted one vear of service after the minimum yualifying penod.
Annual chatge is based on actuarial valuaton using Projected Unit Credir Method. The latest actuarial
valuation is carnied out on June 30, 2023

4.15  Revenue recognition

Revenue comprises the fair value for the sale of goods net of sales raxes and discounts. Revenue from the
sale of goods 1s recognized when control of the goods passes to customers and the customers can direct
the use of and substantially obtain all the benefits from the goods ie. when the Company has transferred
control of the products to the customers and there is no unfulfilled performance obligation at part of the
Company that could affect the customer’s acceptance of the products.
4.16 Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in statement of
profit or loss except to the extent that it relates to items recognized in other comprehensive income or
directly in equity in which case it is recognized in other comprehensive income or directly in equity
respectively.

e 0,12 LRw
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Current

Provision for current taxaton is based on mxable income on current rates of taxation after taking into
account the rebates and tax credirs available, if any, or one percent of turnover, whichever is hugher in
accordance with the provisions of the Income Tux Ordinance, 2001.

The Company recognizes rax liabilides for pending tax assessments using estimates based on expert
opinion obtained from tax/ legal advisors. Differences, if any, between the income tax provision and the tax
hiability finally determined 1s recorded when such liability 1s so determined.

Deferred

Deferred tax is accounted for using the statement of financial position liability method on all temporary
differences between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes.

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax
Deferred tax s calculated based on rax rates that have been enacted or substantively enacted up to the
reporting date and are expected to apply to the periods when the differences reverse, Deferred tax for the
year is charged or credited to the statement of profit or luss.

4.17 Borrowing cost

Borrowings are recogmzed ininally at fair value and are subsequently carried ar amortized cost.
Borrowing costs are recognized as an expense in rthe period in which these are incurred except in cases

where such costs are directly attbutabls to the acquisivion, construcfion or preducton of o qualifiing anset

| &

in which case such costs are capitalized as part of the cost of that asset.
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

5.2

5.2.1

6.1

6.2

71

2023 2022
Note Rupees Rupees
CAPITAL WORK IN PROGRESS
Opening balance at the beginning of the year 10,172,146 -
Addtitions during the year - 13,476,184
Transfer to owned assers 521 (10,172,146) (3,304,038)
Closing balance at the end of the year - 10,172,146

The represents the cost of construction of building and the allied machinery for manufacturing of pulp
rays.

INTANGIBLE ASSETS Omega 3 ERP Software Total
(Note 7.1) (Note 7.2)
- Rupees
Cost
Balance as at July 01, 2022 26,584,000 1,000,000 27,584,000
Addinons - -
Disposal - - -
Balance as at June 30, 2023 26,584,000 1,000,000 27,584,000
Accumulated Amortization
Balance as at July 01, 2022 10,633,600 666,666 11,300,266
Amertization tor the year 2,658,400 333,334 2,991,734
Balance as at June 30, 2023 13,292,000 1,000,000 14,292,000
WDV as at June 30, 2023 13,292,000 -~ 13,292,000
Cost
Balance as at July 01, 2021 26,584,000 - 26,584,000
Additions = 1,000,000 1,000,000
Disposal - - -
Balance as at June 30, 2022 26,584,000 1,000,000 27,584,000
Accumulated Amortization
Balance as at July 01, 2021 7,975,200 333,333 8,308,533
Amortization for the year 2,658,400 333,333 2,991,733
Balance as at June 30, 2022 10,633,600 666,666 11,300,266
WDV as at June 30, 2022 15,950,400 333,334 16,283,734

This represents development cost of Omega 3 and Docosahesaenoic acid (DHA) products. The
estimated useful life of intangible asser is estimated to be 10 years (2022: 10 vears).

This represents the cost of ERP with estimated useful life of 3 years (2022: 3 years).

TRADE DEBTS

Trade debts 293,899,472 241,415,630
Allowance for expected credit losses 71 (8,941,211) (8,085,348)
284,958,261 233,330,282

Allowance for expected credit losses
Balance at beginning of the year 8,085,348 7,539,506
Charge during the year 855,863 525,842
Balance at end of the year 8,941,211 8,085,348
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note Rupees Rupees
8 STOCKIN TRADE
Raw marerial 323,121,944 213,324,752
Packing material 5,867,640 17,302,162
Finished goods 13,650,150 13,018,260
342,639,734 243,645,174
9 BIOLOGICAL ASSETS
Opening balance 303,884,160 215,760,508
Acquisition during the year 19,419,920 23,196,003
Disposed during the vear (24,919,790) (60,816,037)
Change in fair value 140,105,758 125,743,686
Closing balance 438,490,048 303,884,160
Number of birds ar year end 356,119 497,500
Matured 257,893 402,500
Immature 9 8,226 9 5,000
10 DEPOSITS, ADVANCES AND OT HER RECEIVABLES
Deposirts
Sacurity depiasiis bt e o ey e v
Advances
Advances to suppliers - unsecured 53,707,184 49,155,799
Staff advances - Personal 1,796,357 3,145,158
Staff advances - Official 10.1 0,811,484 9,032,220
Other receivables
Interest receivable - related party 111 26,173,283 24,479,720
93,380,925 87,605,514
10.1 These represent advances for meeting offictal expendirures while they are on distribunon offices of the
Company.
11 LOANTO RELATED PARTY - UNSECURED
Opening balance 64,151,654 89,105,654
Adjusted during the vear (51,443,575) (24,954,000)
Repayment during the year - -
Closing balance 13:1 12,708,079 64,151,654
111 Thie EEEEEtn At the sub ordinared loan e Withdar Dai iy Farm (\\li‘\l“\ an asaodiated undess .f!iii‘:g.
During the vear the principal amount is 1d|u\tul against the loan pavable ro director amounting Rs. 51.44
million. This carry markup at the rate 13.33% (2022: 9.62% ) per annum,
12 CASH AND BANK BALANCES
Cash in hand 2,791,338 4,579,045
Cash at bank:
Local currency
- Current accounts 19,547,667 10,933,171
22,339,005 15,512,216
e
=
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note Rupees Rupees
13 SHARE CAPITAL

Authorized share capital
60,000,000 (2022: 60,000,000) Ordinary shares of Rs. 10/-
each 600,000,000 600,000,000
[ssued, subscribed and paid up capital
15,421,948 (2022: 15,421,948) Ordinary shares of Rs. 10/- 154,219,480 154,219,480
each fully paid in cash
41,622,303 (2022: 41,622,303) Ordinary shares of Rs. 10/- 416,223,030 416,223,030
each fully paid other than cash

570,442,510 570,442,510

The Company has only one class of ordinary shares which carries no right to fixed income. The
shareholders are entitled to receive dividend as declared from time to time and are entitled ro one vote
per share at meetings of the Company. All shares rank equally with regard to the Company's residual
assels.,
14 SHARE PREMIUM

This represents premium on issue of 12,383,165 and 3,018,783 shares to Karandaaz Pakisran on Janzary

09, 2020 and March 19, 2020 respectively, ar a premium of Rs. 22.46343 per share. Share premium cannot

be utilized except for the purposes mentioned under section 8 1 of Companies Act 2017.

2023 2022
Note Rupees Rupees
15 LONG TERM FINANCING
From related parties:
Karandaaz Pakistan 15.1 37,500,002 47,916,667
From un-related parties:
Diminishing musharakah T & II 15.2 79,200,011 86,805,550
Diminishing musharak ah 15.3 9,789,374 13,629,528
126,489,387 148,351,745
Less: Current portion (84444080 (65,238,541)
42,045,307 83,113,204

15.1 In 2021, a Rs. 50 mullion facility was acquired from Karandaaz Pakistan (an affiliate). Interest is 3-month
FIBOR plas 200 basis points annually (2022: same), paid monthly. Initially due in 6 months, an
addendum exrended it to 36 months, with 12 months grace. Repayment starts in the 13th month, in equal
installments over 24 months. Secured by a promissory note to Karandaaz Pak istan.

152 The company has obtained loan from OLP Modaraba at the rate of 6 month KIBOR plus 4% for
acquisition of plant and machinery. The loan is secured by specific charge on diminishing musharakah
assets, personal guarantees of all director except director nominated by Karandaaz Pukistan, postdated
cheques for entire diminishing musharakah tenur and equitable plus token mortgage of company land
and building located at Sargodha.

15.3 The company has obtained loan from different financial institutions for purchased of vehicles. The loan
carry markup at the rate of 6 month KIBOR plus 2.5% to 4%. The loan is secured by personal guarantees
of all director except director nominated by Karandaaz Pakistan, postdated cheques for entire
diminishing musharakah tenure and registration of vehicle in favor of lender.
& gt A’\‘\/
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

16 EMPLOYEE RETIRMENT BENEFITS
Employees gratuity

16.1  Reconciliation of net liability is as follows:
Present value of defined obligations

Fair value of plan assets

16.2 Movement in the net liability is as follows:
Opening balance
Charge during the year - P/L
Other comprehensive income
Payments made during the year
Closing balance
16.3 Movement in present value of defined obligation
Present value of defined obligations at beginning of the year
Current service cost
Interest cost
Benenr paid
Experience adjustment
Obligation at end of the year
16.4  Allocation of gratuity charge:
Cost of goods sold
Administrative expenses

Selling and distribution expense

16.5 Actuarial assumptions

2023 2022

Note Rupees Rupees
9,910,680 7,465,223
9.910,680 7,465,223
9,910,680 7,465,223
7,465,223 3.867,158
3,922,438 3,456,558
(1,476,981) 141,507
9,910,680 7,465,223
7,465,223 3,867,158
2,933,296 3,069,842
089,142 386,716
(1,476,981) 141,507
9,910,680 7,465,223
510,452 547,015
1,313,392 1,051,920
2 (J98.594 1,857,623
3,922,438 3,456,558

16.25% 13.25%

Valuation discount rate used for present value of defined
benefit obligation

Salary increase rate

Normal retirement age

Average expected remaining work ing lifetime of members
Average duration of liability

Al eratip calale
s OTTRATY ddohc

16.6  Sensitivity analysis

The sensitivity analysis is based on a change in assumption while holding all other assumptions

16.25%
60 years
5 Years

4 Years

A Fad

As e BLIC

L
2001-2005

13:25%
60 years
5 Years
4 Years

\ . o v
<19 2Tl Ol

2001-2005

constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be
correlated. When calculating the sensitivity of defined benefit obligation to significant actuarial

assumptions the same method (present value of defined benefit obligation calculated with the projected

unit credit method at the end of the reporting period) has been applied, as applied when calculating the
gratuity liability recognized within the statement of financial position.

Present value of defined benefit obligation - 2023

Discount rate Rupees Rate of salary Rupees
1Y 9 523 852 1% 10,313,220
1% 10,312,967 1% 9,523,969
1 “ 5 AN
- L '[// ( ’h vl/"”
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

16.6  Sensitivity analysis (Continued..)
Present value of defined benefit obligation - 2022
Discount rate Rupees Rate of salary Rupees
+19 7,173,844 +1% 7,768,436
1% 7,768,246 1% 7,173,935
2023 2022
Note Rupees Rupees
17 DEFERRED TAXATION
Deferred tax liabiliy-opening 28,767,257 16,702,871
Charged to profir & loss (16,814,076) 12,105,423
Charged to other comprehensiv e income 428,324 (41,037)
12,381,506 28,767,257
Deferred rax assets arising due to raxable temporary timing dif ferences are as follows:
Accelerated depreciation 198,339,699 175917219
Allowance for expected credit losses (2,592,951) (2,344,751)
Stock in trade - 967,552
Employee retirement benefits (2,874,097 (2,164,915)
Unused rax losses (130,794,563) (112,166,796)
Unused tax credit (49,696,581) (31,441,052)
12,531,506 28,767,257

171 Deferred tax computed at the rate of 29% (2022: 20%),

1.2 The deferred tax asset ansing from unused tax losses as of June 30, 2023, is calculated on rtax
depreciation and amortization amounting Rs. 126.233 mullion, & will be available for the adjustment for
foreseeable future and Rs. 2.796 mullion on business losses for rax year 2020 and will be available for
adjustment till tax year 2025,

2023 2022
18 SHORT TERM BORROWINGS Note Rupees Rupees
Running finance - Askari Bank Limited 18.1 109,175,120 106,004,250
Cash finance - Askari Bank Limited 18.2 246,027,033 148,935,692
FATR - Askari Bank Limited 18.3 49,997 288 50,000,000
Short term finance - Askari Bank Limited 18.4 24,450,000 15,000,000
Running finance - ]S-Bank Limited 18.5 - 54,770,097
Short term finance - JS-Bank Limited 18.6 = 9,472,979
SBP salary financing - JS Bank Limited 18.7 - 96,172
Short term finance - National Bank 18.8 50,000,000 -
Short term tinance - Nanonal Bank 18.9 74,900,000 B
554,549,441 384,279,190
18.1 This represents the outstanding balance of Rs. 110 million (same in 2022) from running finance ar 3-
month KIBOR plus 200 basis points yearly (same in 2022), paid monthly. Secured by:
Ist Pari Pasu charge on current assets worth Rs. 2 35 million, registered at SECP,
Ist exclusive charge of Rs. 66 million at SECP through TRM of Rs. 0.1 million and equitable mortgage
on land and building owned by the Company, along with EM  and unregistered GPA.
18.2

This represents the outstanding balance: Rs. 150 million (same in 2022) from Cash Finance-Pledge (CF)
at 3-month KIBOR plus 200 basis points yeatly (same in 2021), paid monthly. Pledged goods released
upon cash payment/fund realization within 180 days through Bank's Delivery Order. Secured by:

1st exclusive charge of Rs. 167 million at SECP over pledged assets with raw materials stored at separate
farm premises with a 10% margin under Bank's approved mucaddam's arrangement.

1st exclusive charge of Rs. 92 million at SECP over fixed assets, including industrial land and building
(Poultry Farm Shed/Phase-1), owned by the Company.

_/xﬁ’ﬂf‘-’ ( 'zi 1
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

18.3

18.4

18.5

iR6

18.7

18.8

This represents rthe outstanding balance: Rs. 30 milllon (same in 2022) from Fuance Against Trust
Receipts (FATR) at 3-month KIBOR plus 200 basis potnts yearly (same in 2022, paid monthly. Principal
sefrled by Wahdar Poulrry Farm (Preivate) Limited within ! 80 days. Secured by

st Pari Pasu charge on current assers valied ar Ra. 235 million.

TRM of Rs. 0.1 mullion aad EM (with un-registered GPA) on agricultural land measuring 322 Kanals,
owned by a Company director, ar Chak #24 Janoobi 1'ehsil and District Sargodha.

This represents the outstanding balance: Rs. 15 mullion (same in 2022) from Short Term Finance (STF) at
3.month KIBOR plus 200 basts points yearly (same in 2022), paid monthly. Revolving STF, adjusted
within 90 days trom own sources. Secured by:

Accepred bills from customers/companies for sales.

TRM of Rs. 0.5 million (with un-registered GPA) on a property owned by the Company's chicf executive
at House No#244, Street#23, F-11/2, Islamabad, measuring 6 66.66 sq. yards.

This represents the outstanding balance: Rs. 55 million (same in 2022) from running finance at 3-month
KIBOR plus 250 basis points yearly (same in 2022), paid quarterly. Secured by:

lst Pari Pasu hypothecation charge on current assers for Rs. 100 mullion (30%% Margin), registered at
SECP.

Token registered mortgage (TRM) of Rs. 100,000 and EM on a director's property at House No. 259-B,
Margalla Road, Sector F-11/2, Islamabad.

Personal guarantees and net worth statements from all directors except one nominated by Karandaaz
Pakistan.

This represents the autsranding balance: R 10 milling (same in 20779) fram shortrerm tinance (STE) a3
month KIBOR plus 250 basis points annually (same in 2022), paid quarterly. Revolving STF, adjusted
within 90 days from own sources. Secured by: Ist Pari Pasu hypothecation charge on present and furure
current assets, including receivables, for Rs. 100 million (30% Margin), registered at SECP. Token
registered mortgage (TRM) of Rs. 100,000 and EM on directot’s property at House No. 259-B, Margalla
Road, Sector F-11/2, [slamabad.

Personal guarantees and net worth statements from all directors except one nominated by Karandaaz
Pakistan.

This represent the outstanding balance of Rs. 50M from Fresh agricultural non-farm facilities at 3MK +
1.75% p.a. if paid within 10 days from due date; else, 3MK + 2.5% p.a. Recovered within three years via
revolving credit scheme. Secured by: 1st Par Passu Hypothecation Charge on current assets, including
stocks & receivables, registered with SECP up to Rs. 6 7ML

Ist Pari Passu charge on present & future fixed assers, including land and buildings, registered with SECP
up to Rs. 41M. Mortgage of Agriculture Land measuring 63 Kanals, Chak 24, Sargodha, up to Rs. 50M,
owned by Mrs. Shabana Muhammad Shahid. Personal Guarantees of Directors and property owners,
excluding nominee director Mr. Syed Hassan Ali Khan appointed by Karandaaz Pak istan.

This represents outstanding balance of Rs. 50M Fresh agricultural non-farm facility at 3MK + 1.75% p.a.
If paid within 10 days; else, SMR+2.5% p.a. Kecovered in 3 years via revolving Uredit Scheme. Secured
by 1st Par1 Passu Hypothecation on all current assets, incl. stocks & receivables, up to PKR 67.00M,
registered with SECP. 1st Pan Passu charge on all fixed assets, incl. land, building, commercial property,
up to PKR 41.00M, registered with SECP. Mortgage of 63 Kanals Agriculture Land, Chak 24, Sargodha,
up ro Rs. 50M, owned by Mrs. Shabana Muhammad Shahid. Personal Guarantees of Directors and
property owners, except Mr. Syed Hassan Ali Khan, Karandas nominee.
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOGR THE YEAR ENDED JUNE 3 0, 2023

18.9  Ourstanding: Rs. 75M Cash finance (Hip) at 3 Months KIBOR + 1.73% p.a. (if paid within 15 days of
due, else regular bank policy markup). Expires September 30, 2023, Secured by:
Hypothecation of present & future stock /work in process.
Token registered mortgage of Rs. 100,000/~ on residential house, House #239-8 Margalla Road, Sector -
11/2, Islamabad, owned by Mr. Muhammad Shahid Zaman & Mrs. Shabana Muhammad. Marker value
Rs. 127.635M, forced sale value Rs. 1074410, valued by Messer Harvester Services Private Limited.
Personal guarantees of firm's director and property owner, except Mr. Savved Hassan All, Karandas
nominee.
2023 2022
Note Rupees Rupees
19 TRADE AND OTHER PAYABLES
Accrued liabilides 10,551,762 9,692,881
Markup pavable 23,406,418 6,568,035
[ncome tax withheld 9,651,602 3,462,778
Trade creditors 93,414,546 56,138,852
Orher payables 4,624,995 1,208,457
141,649,323 79,071,003
20 CONTINGENCIES AND COMMITMENTS
201 Contingencies
Tiese were nocuniingencies at yearend (2 022: Nil).
20.2 Commitments
There were no commitments at year end (2 022: Nil).
21 SALES
Local 1,924,293,087 1,534,003,775
Fxport 82,804,580 47,840,674
2,007,097,667 1,581,844,449
211 The Company is not charging sales tax as eggs are exempted from charge in terms of section 13(1) read
with entry number 11 of Table of 6th schedule of the Sales Tax Act, 1990,
22 COST OF SALES

Raw matertal consumed 221
Outsourced eggs 22.2
Salaries, wages and other benefits

Mess & uniform

Office entertainment

{lectricity & other utilitics

Fuel - generator

Petrol ol and lubricants

Carriage, freight and toll taxes

Travelling and conveyance

Repair and maintenance

Telephone and postage

Printing and srationery

Subscription fees

Medicines

Packing

Depreciation on owned assets 5.1:1
Amortization of intangibles 6

Miscellaneous

22.3

/l{mv mﬂf"

=

1,212,467,841 854,366,430
71,865,052 157,826,998
56,784,649 44,250,593

8.357.095 6,702,112
19,360 16,221
36805138 30 404,337
18,345,705 9,485,455
768,672 401,702
27,715,083 14,355,191
2,696,408 1,043,164
12,827,405 5,548,296
455,050 378,960
4,234 036 5,418,579
36,980 70,880
9,322,006 0,284,641
138,839,940 115,930,097
32,432,143 29,645,532
2,658,400 2,658,400
2,227,880 T.387.251
1,649,078,933 1,295,234,639

~
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note Rupees Rupees
221 Raw material consumed
Opening stock 213,324,752 182,321,277
Add: Purchases 2211 1,322,265,033 885,369,905
Less: Closing stock {(323,121,944) (213,324,752)
1,212,467,841 854,366,430
22.1.1 The breakup of raw material purchased is as follows:
Raw material purchased for:
- Rearing flock - Old 16,845,156 45,458,845
- Rearing flock - New 56,723,406 44,186,156
- Production flock 1,248,696,471 795,724,905
1,322,265,033 885,369,905

22.2 This represents the cost of all categories of eggs purchased from third parties for unbranded supply to

limited B2B buyers.

22.3 This includes brooding expense of Rs. 8,263,876 (2022: Rs. 14,612,123).
23 ADMINISTRATIVE EXPENSES

Salaries, wages and other benefits 42,635,443 41,385,924
Office entertainment 2,649,432 871,236
Utlities 809,588 481,037
Rent, rates and taxes 1,953,075 1,692,194
Petrol, oil and lubricants 5,115,802 3,018,396
Telephone and postage 973,042 824,178
Printing and stationery 449,455 412,116
Office repair and maintenance 241,508 873,212
Vehicle repair and maintenance 1,321,662 1,332,366
Travelling and conveyance 6,129,065 2,036,169
Depreciation on owned assets 5.1.1 1,886,627 1,183,776
Amortization of intangibles 6 333,334 333.333
Insurance 984,074 395,095
Fee and subscriptions 200,500 38,704
Legal and professional charges 838,477 978,760
Auditors' remuneration - statutory audit fee 210,000 500,000
Expected credit losses 745 | 855,862 525,842
Bad debts written off - 195,807
Miscellaneous 6,211,828 3,600,724

73,798,774 60,678,870

24 SELLING AND DISTRIBUTION EXPENSES

Salaries, wages and other benefits 74,491,007 65,657,125
Mess and uniform 6,170,256 4,336,469
Carriage, freight and toll taxes 55,484,484 34,347,832
Advertisement and promotion 26,188,028 21,687,890
Packing material - 246,646
Dealers' commission and margin 10,836,492 12,244 155
Entertainment 922,638 869,401
Utlities 3,675,368 2,888,425
Petrol, oil and lubricants 16,344,729 10,255,212
Travelling and conveyance 1,428,920 895,121
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WAHDA'T POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note Rupees Rupees
24 SELLING AND DISTRIBUTION EXPENSES (CONTINUED..)
Vehicles repair and maintenance 3,465,299 2,741,767
Office repair and maintenance 808,473 1,065,731
Rent, rates and taxes 4,301,073 5,408,472
Telephone and postage 1,368,698 1,307,456
Printing and stationery 4,156,039 3,834,421
Legal and professional charges 60,841 21,000
Depreciation on owned assets 511 460,325 421,057
Scrape and wastage 23,494,516 16,866,779
Miscellaneous 4,828,141 1,993,045
238,485,327 187,088,004
25 OTHER INCOME
Fair value gain on valuation of biclogical assets /product 140,105,758 129,080,071
Loss on disposal of biological assets (11,524,240) (42,548,843)
Gain on disposal of vehicles 675,740
Sale of feed bags - 72,234
Sale of manure 14,385,140 9,438,950
Interest on loan to related party 11 1,693,563 6,169,251
Others 1,187,200 8,977,624
145,847,421 111,865,027
26 FINANCE COST
Markup on long term financing 36,927,845 20,444 421
Markup on short term borrowings 71,644,266 36,518,357
Bank charges 1,246,863 766,350
109,818,974 57,729,128
27 TAXATION
Provision for taxation
Current raxation 14,712,604 16,381,910
Deferred taxation (16,814,076) 12,105,423
(2,101,472) 28,487,333
Current taxation
- Current year 15,260,244 16,381,910
- Prior year adjustments (547,640) s
14,712,604 16,381,910

27.1 'The numerical reconciliaton between the average tax rate and applicable tax rate has not been presented
because the rotal income of the company attracted minimum tax under section 113 of the Income Tax
Ordinance, 2001, Q&V\




WAHDAT POULTRY FARM (PRIVATE) LIMITED

MNOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED jUNE 30, 2023

28 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parties comprise of associated companies, directers and key management personnel. The

company in the normal course of business carries out transactions with various relared pacties. ‘Uhe company
enters into transactions with related parties on the basis of mutually agreed ferms. Significant transactions
and bualances with related parties are as follows.

28.1 TRANSACTIONS WITH RELATED PARTIES

: Relationship with Nature of 2023 2022
Name of the Party ; 5 R R
the Company I'ransaction upees upees

Mr. Aurangzeb Khan Chief Executive Loan received = 24,954,000
Adjust against 14,475,575 24,954,000
wahdat dairy farm
loan

Mr. Shahid Zaman COO/Direcror Loun received 36,970,000 . -
Adjust against 36,970,000
wahdat dairy farm
loan

Karandaaz Pakistan Associated Company Loan received . :

. 10,416,665 2083333

Repayment of loan

Wahdat Dairy Farm Associated entity Loan given - -
Adjustment of loan 51,443,375 -
from CEQO loan

28.2 BALANCES WITH RELATED PARTIES
Relationship with Nature of 2023 2022
Name of the Party P :
the Company Balances Rupees Rupees

Wahdat Dairy Farm Associated entity Receivable 12,708,079 64,151,654
balances in respect
of loan provided

Karandaaz Pakistan Associared Company  Payahle balances in 37 500 007 47916 667

respect of loan
obtained

29 REMUNERATION OF DIRECTORS, CHIEF EXECUTIVE AND EXECUTIVES

Particulars Chief Executive Directors Executive
Officer
---------------- Pak Rupees--------oee---
2023
Managerial remuneration 12,000,000 12,000,000 14,092,800
Allowances/reimbursements = - 278,321
Gratuity - 2 1,765,652
12,000,000 12,000,000 16,136,773

Number of persons 1 1 3 ,U/VV"\
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

29  REMUNERATION OF DIRECTORS,; CHIEF EXECUTIVE AND EXECUTIVES

(CONTINUED..)
2022 Chief Executive Directors Executive
Officer
------------------ Pak Rupees----«-vzmun-uv

Managerial remuneration 12,000,000 12,000,000 13,777,600
Allowances/ reimbursement s - - 223,945
Gratuity = - 1,200,326

12,000,000 1 2,000,000 15,201,871
Number of persons 1 1 3

30  FINANCIAL RISK MANAGEMENT

The Company has exposure to the following risks from irs use of financial inst ruments:

- credit risk;

- liqudity tisk; and

- market risk.

This note presents information about the Company’s exposure to each of the above risks, the Company’s
objectives, policies and processes for measuring and managing risk, and the Company’s management of
capital. Further quantitative disclosures are included throughout these financial statements.

ot aind oversight of the Company”
management framework. The Board 1s responsible for developing and monitoring the Company’s sk
management policies.

‘The Board of Directors has oversll responsibility for ¥he csna s sk

The Company’s risk management policies are established to idennfy and analyze the risks faced by the
Company, to set approprate rsk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company's activities. The Company, through its training and management standards and procedures, aims to
develop a disciplined and constructive control environment in which all employees understand their roles
and obligations.

30.1 Credit risk

Credit risk 1s the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations. To manage credit risk the Compuany maintains procedures covering
the application for credit approvals, granting and renewal of counterparty limits and monitoring of
exposures against these limits. As part of these processes the financial viability of all counterparties is
regularly monitored and assessed.

The Company is exposed to credit risk Hum s operating and certain investing activities and the Company's

credit risk exposures are categorized under the following headings:

2023 2022
Rupees Rupees
Exposure to credit risk
The maximum exposure to credit risk at the reporting date was:
Deposits, advances and other receivable 29,862,257 29,417,495
Trade debts 284,958,261 233,330,282
Loan to related party 12,708,079 64,151,654
Bank balances 19,547,667 19,202,439
347,076,264 346,101,870
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 390, 2023

Exposure to credit risk (Continued..)

To manage exposurc to credit msk in tespect of wade receivables, management performs credit reviews
taking into account the customer’s financial position, past experience and other factors. Where considered
necessary, advance payments are obrained from certain parties.

The aging of trade recetvable at the reporting date is:

2023 2022

Rupees Rupees
Past Due 1 - 90 Days 283,361,882 190,826,355
Past Due 91 - 180 Days 10,245,094 40,647,204
Past Due 180 - 365 Days 202 496 8,371,028
Past Due 365 Days = 1,571,043

293,899,472 241,415,630
Expected credit losses (8,941,211) (8,085,348)

284,958,261 233,330,282

Credit quality of financial assets

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to
external credit ratings or to historical information about counterparty default rates:

Cisnntet snsidslihai e dib phdis 327 538 597 107 000 421

Countsr pastise without cradit rading 327,528, 226,809,

Counter parties with credit rating 19,547,667 19,202,430
347,076,264 346,101,870

Bank Balances
The exposure to banks i1s managed by dealing with variety of major banks and monitoring exposure limits on
continuous basts. The ratings of banks ranges from A to AAA.

Concentration of credit risk

Concentration of credit nsk arises when a number of counter parties are engaged in similar business
activities or have similar economic features that would cause their abilities to meet contractual obligation to
be similarly affected by the changes in economic, political or other conditions. The Company believes that it
is not exposed to major concentration of credit risk.

30.2 Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulties in raising funds to meet commitments
associated with the financial instruments. The management is closely monitoring the Company’s liquidity
and cash flow position through its treasury function and ensures availability of funds by maintaining credit

facilities available from fAnancial nsiitutions, The liquidity management also nvolves monitodug ol qudity
ratios and maintaining debt financing plans.

The table below summarizes the maturity profile of the Company’s financial liabilities based on contracruai
undiscounted payments:

2023 Carrying Contractual Less than More than
Amount Cash flows 1year 1vyear
--------------- Rupees ----mcmmmmemaenn
Long term financing 126,489,387 149,213,399 93,188,105 56,025,294
Short term borrowings 554,549.441 554,549 441 354,549.441
Trade and other payables 131,997,721 131,997,721 131,997,721 -
813,036,549 835,760,561 779,735,267 56,025,294
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WAHDAT POULTRY FARM (PRIVATE) LIMITET
NOTES TO THE FINANCIAL STATEMEN'TS

30.2 Liquidity Risk (Continued..)

30.3

(2)

(b)

2022 Carrying Cuntractual Less than More than
Amount Cash flows 1year 1year
wmmsmmmmeeeeees Rupees —oemememmaceann
Long rerm financing 148,351,745 208,003,602 58,790,203 149,213,399
Short term borrowings 384,279,190 384,279,190 384,279,190
Trade and other payables 73,608,225 73,608,225 73,608,225 -
606,239,160 665,891,017 516,677,618 149,213,399

It is not expected that the cash flows included in the maturity analysis could occur significantly eariier or at
significantly different amounts.

Market Risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in macket
interest rates or market rate of foreign currency. The Company incurs financial labilities to manage its
matker risk. All such activities are carried out with the approval of the Board. The Company is exposed to
interest rate and currency risks.

Market risk management is further analyzed in two categories:
(a) Interest rate risk management.
() Carrency vate risk panagement

Interest rate risk management

The interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. Majority of the interest rate exposure anses from long
term loan, subordinated loans, lease liabilities and short term borrowings. Interest rates are mostly
dependent upon Karachi Inter Bank Offered Rate (“KIBOR™) as indicated in respective notes. There were
no fixed rate instruments outstanding as at reporting date.

2023 2022

Rupees Rupees
Variable rate instruments
Financial assets
Loan to related party 12,708,079 64,151,654
Financial liabilities
Long term loan (126,489,387) (148,351,745)
Short term borrowings (554,549 441) (384,279,190)
Net exposure in statement of financial position (668,338,749) (463,479.231)

Sensitivity analysis for variable rate instruments

Management runs a sensitivity analysis for interest rate risk, if the interest rates at the reporting date had
been increased/(decreased) by 100 basis points with all other variables being constant, the profit/(loss)
before tax would have decreased/(increased) by Rs. 6,683,307 (2022: 4,684,792). The analysis is prepared
assuming that amounts of assets and liabilities outstanding as at the reporting date are outstanding for the
entire year.

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and assets /
liabilities of the Company.

Currency rate risk management

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. Currency risk arises mainly from future commercial
transactions or receivables and payables that exist due to transactions in foreign currencies.

The company is not engaged in foreign currency transactions. W
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WAHDAT POULTRY FARM (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMEMNTS
FOR THE YEAR ENDED JUNE 30, 2023

31 FINANCIAL INSTRUMENTS BY CATEGO RY 2023 2022
Financial assets at amortized cost Rupees Rupees
Deposits, advances and other recetvable 29,862,257 29,417,495
Trade debrs 284,958,261 233,330,282
Due from associated company 12,708,079 64,151,654
Cush and bank balance 22,339,005 15;512,216

349,867,602 342,411,647

Financial liability at amortized cost
Long term financing 126,489,387 148,351,745
Short term borrowings 554,549,441 384,279,190
Trade and other payables 131,997,721 73,608,225
813,036,549 606,239,160

32 CAPITAL RISK MANAGEMENT

The prmary objective of the Company’s capital management is to maintain healthy capital ratios, strong
credit rating and optimal capital structures in order to ensure ample avalability of finance for its existing and
potential investment projects, to maximize sharehelders value and reduce the cost of capital.

The Company manages its capital structure and makes adjustment to 1, in light of changes in economic
conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of
(ii\'i(‘!cnd Tl)'ai(i LB \'h:lre'nn'lcie« and remuneraiion o Lcy [HAAZeTTiCT !'wl'-:t-nnni. «-_-r}niw- inrs\rr:“;f Froa
unsecured loans from directors, return capital to shateholders or issue new shares,

The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt.
Net debt is calculated as long and short term borrowings offset by cash and bank balances.

The gearing ratios as at June 30, 2023 and 2022 are as follows:

2023 2022

Rupees Rupees
Long term financing 126,489,387 148,351,745
Short term borrowings 554,549 441 384,279,190

681,038,828 532,630,935
Less: Cash and cash equivalents (22,339,005) (15,512,216)
Net debts 658,699,823 517,118,719
Issued, subscribed and paid up capital 570,442,510 570,442,510
Share preminm 345,980,520 345,980,520
Accumulated profits 145,723,286 60,810,078
Equity 1,062,146,316 977,233,108
Total capital and debt 1,720,846,140 1,494,351,827
Gearing ratio 38% 35%

The Company finances its expansion projects through equity, borrowings and management of its working
capital with a view to maintain an appropriate mix between vatious sources of finance to minimize risk.

The Board's policy is to maintain a strong capital base so as to maintam stakeholders' confidence and to
ensure sustainable future development of the business.

The Board of Directors monitors return on equity and ensures that the company has an appropriate capital
mix. Board of Directors monitors the company's performance along with capital and debt costs. There were
no changes to the Company's approach to the capital management during the year. W
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33

FAIR VALUE OF FINANCIAL INSTRUMENTS

Far value s the price that would be received o sell an asset or paid to transfer a labilicy in an ordesdy
transaction between market participants at the measurement date,

Underlying the definttion of fair value 1s the presumprion that the Company is a going concern and there s
ne intention or requirement to curtail materially the scale of its operations or to undertake a transaction on
adverse terms.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and reqularly
available from an exchange dealer, broker, industry group, prcing service or regulatory agency, and those
prices represent actual and regularly occurring market transactions on an arm’s length basis,

IFRS 13 ‘Fair Value Measurement” requires the Company to classify fair value measurements and fair value
hierarchy that reflects the significance of the inputs used in making the measurements of fair vaiue hierarchy
has the following levels:

- Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities

- Level 2: [nputs other than quoted prices included within level 1 that are ohservable for the asset either
directly rhat is, derived from prices.

- Level 3: Inputs for the asset or liability that are not based on observable market data (that is unadjusted)
inputs.

Transfer between levels of the fair value hierarchy are recognized at the end of the reporiing period during
which the changes have occurred.

As of the reporting date, murial funds of the cammnany are carded at faie value.

The carrving values of all other fnanctal assets and liabdittes reflected in the financial statements

approximate their fair values. w
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34 CHANGE IN LIABILITIES ARISING FRO M FINANCING ACTIVITIES

35

Description Long term financing Short term borrowings Total
Balance as at July 01, 2022 148,351,745 384,279,190 552,630,935
Opening accrued markup 2,954,070 3.613,965 6,568,035
Changes from financing cash flows
Repayment of loan (21,862,358) - (21,862,358)
Payment of markup (35,480,305) (56,253,423) (91,733,728)
Loan received - 170,270,251 170,270,251
Other changes
Markup expense 36,927,545 71,644,266 108,572,111
Closing accrued markup 4,401,610 19,004,308
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2022 emmmeeeees Pak Rupees----=--=-anueue
Description Long term financing Short term borrowings Total
Balance as at July 01, 2021 101,811,205 NS H97.270 477,608,475
Opening accrued markup 1,625,733 6,000,775 7,626,508
Changes from financing cash flows
Repayment of loan - - -
Payment of markup (19,116,084) (38,905,167) (58,021,251)
Loan receved 46,540,540 8,481,920 55,022,460
Other changes
Markup expense 20444421 30,518,357 50,962,778
Closing accrued markup 2,954,070 3,613,965 6,568,035
Balance as at June 30, 2023 148,351,745 384,279,190 532,630,935
INSTALLED CAPACITY AND ACTUAL PRO DUCTION 2023 2022
Poultry Feed Numbers Numbers
Installed capacity (metric ton - per day) 50 50
Actual production (metric ton - per day) 40 40
Birds
Installed capacity (number of birds) 415,360 415,360
Actual birds' occupancy (number of birds) 394,800 386,800
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3

38

NUMBER OF EMPLOYEES

Number of emplovees at year end - Permanent

Number of employees at year end - Daily wagers

Average during the vear - Permanent

Average during the vear - Duly wagers
DATE OF AUTHORIZATION

These financial statements were authorized for 1ssue on

of the Company.

GENERAL

2023 2022
MNumbers Numbers
91 152
287 201
122 148
244 192

IFigures have been rounded off to the nearest Rupee.

by the Board of Directors

Figures of the previous year have been re-arranged and reclassified wherever necessary for the purpose of

comparison. Following material rearrangements have been made in these financial statements for berter

presentanon.
2022
Nature From To
Rupees
oy . ; T'f‘!‘ﬁcir-ﬁ, advances and ather
g Staft advances {lace ot g . .
Staff advances receivable (notes ro financial 12,177,378

Advance income tax

Current portion of long
term hnancing

Administrative expenses

Selling and distribution
expenses

Bank charges

CHIEF EXECUTIVE

financial position)

Income tax payable (face of
financial position)

Short term borrowings (face
of financial position)

Operating expenses (face of
profit or loss)

Operating expenses (face of
profit or loss)

Administrative expenses
(notes to financial
statement)

statements)

Advance income tax (face of
financial position)

Current portion of long term
financing (tace of financial
position)

Adminisrrative expenses (face
of profit or loss)

Seung and alsinouton
expenses (face of profit or
leee)

<
Finance cost {notes to
financial statement)

WV

BN
(B

27,951,389

60,678,870
187,092,048

766,350

Q"l‘u\

DIRECTOR



